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Communist China: Grain production in 1961 is believed 
to be between 165,600,000 and 180,000,000 tons- -no higher 
than, and probably below, last year’s poor harvest. With 
the population growing at about 14,000,000 a year, and with 
reserves apparently exhausted, the low harvest this year may 
cause an increase in malnutrition and related problems dur- 
ing the coming winter and spring. Under these circumstances 
the regime will either have to cut consumption levels further 
in 1962 or import more than the 5,500,000 tons of grain con- 
tracted for delivery in 1961, Larger grain imports, in the ab- 
sence of foreign credits, would further reduce China’s ability 
to finance imports of machinery and equipment, and, along 
with existing shortages of agricultural exports and investment 
funds, would prolong the ec onomic slump, and further slow down 
Peiping’s industrialization. 
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